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CORPORATE PROFILE

TVA Group Inc. (“TVA Group” or the “Corporation™)a subsidiary of Quebecor Media Inc. (“QMI” or theatent
corporation”), is a communications company with ragiens in three business segments: BroadcastiRgofluction,
Magazines, and Film Production & Audiovisual Seegicin the Broadcasting & Production segment, thigo@ration
creates, produces and broadcasts entertainmeotmiation and public affairs programming, distritsusudiovisual
products and films, and is engaged in commerciadyetion. It operates North America’s largest peva
French-language television network as well as sepegialty services. TVA Group also holds a mirnoiriterest in
the Canal Evasion specialty service. In the Magezsegment, TVA Group publishes over 50 titles, intak the
largest magazine publisher in Quebec. The Film &stioh & Audiovisual Services segment provides sistiaige and
equipment rental as well as postproduction andavisffects services. The Corporation’s Class Beshare listed on
the Toronto Stock Exchange under the ticker syriitv#\.B.

This Interim Management’s Discussion and Analysisecs the Corporation’s main activities during thecond
quarter of 2016, and the major changes from theique financial year. The Corporation’s condensettrim

consolidated financial statements for the threetimand six-month periods ended June 30, 2016 ahf Bave been
prepared in accordance with International Finan&alporting Standards (“IFRS”), including, in pauier, in

accordance with IAS 34nterim Financial Reporting

All amounts presented in this Management's Disaussind Analysis are in Canadian dollars. This replould be
read in conjunction with the information in the amh Consolidated Financial Statements and Managésnen
Discussion and Analysis for the financial year ehBecember 31, 2015 and in the Interim Condensetdinated
Financial Statements as at June 30, 2016.

BUSINESS SEGMENTS

Management made changes to the Corporation’s marage structure at the beginning of 2016. Some
Broadcasting & Production segment operations folym@mducted by TVA Acceés inc. (now Mels Dubbing nwere
transferred to other units of the Corporation. Caruial production remained in the Broadcasting &deiction
segment, while custom publishing, commercial pdnpeoduction and premedia services were integrattd the
operations of the Magazines segment and dubbingnbegart of the Film Production & Audiovisual Seeps
segment. Financial information for prior comparatiperiods has been restated to take into accowntnéw
presentation.

The Corporation’s operations now consist of théofeing segments:

. The Broadcasting & Production segment which includes the operations of TVA Network (uding the
subsidiary and divisions TVA Productions inc., T\Mouvelles and TVA Interactif), specialty servicéise
marketing of digital products associated with tregiaus televisual brands, the commercial productod
distribution of audiovisual products by the TVAR8 division.

. The Magazines segment which through its subsidiaries, notably TVA Paghtions inc. and
Les Publications Charron & Cie inc., publishes Ererand English-language magazines in variousdisltth
as the arts, entertainment, television, fashioortsm@nd decoration, markets digital products dateat with the
various magazine brands and provides custom pifdisbommercial print production and premedia i

. The Film Production & Audiovisual Services segment which through its subsidiaries
Mels Studios and Postproduction G.P. (“MELS") andl#/Dubbing Inc., provides soundstage and equipment
rental, postproduction and visual effects services.



HIGHLIGHTS SINCE END OF FIRST QUARTER 2016

. On April 18, 2016, the Corporation filed licencenesval applications for all of its conventional iéson
stations and specialty services with the CanadiadidiTelevision and Telecommunications Commission
(“CRTC"). The licences expire on August 31, 2017.

. On June 15, 2016, the CRTC released a new polaydwork for local and community television which
contains decisions that could provide the Corponatiith additional funding for the production ofckd news
in its local markets. It will be up to broadcastidptribution undertakings (“BDUs”") to decide whethto
devote part of their local expression contributiorthe production of local news on local televisgtations.
The new policy will come into effect on SeptembgQ17.

NON-IFRS FINANCIAL MEASURES

To evaluate its financial performance, the Corporatises certain measures that are not calculatadciordance with
or recognized under IFRS. The Corporation’s metbfochlculating non-IFRS financial measures mayediffom the
methods used by other companies and, as a réwiltinbincial measures presented in this Managem&mascussion
and Analysis may not be comparable to other measuite similar names reported by other companies.

Adjusted operating income (loss) (“Adjusted operatig results”)

In its analysis of operating results, the Corporatdefines adjusted operating income (loss) asinoeime (loss)
before depreciation of property, plant and equipemortization of intangible assets, financial exges, operational
restructuring costs, impairment of assets and sthgwome taxes and share of loss (income) of &dedc
corporations. Adjusted operating income (loss) efindd above is not a measure of results that msistent with
IFRS. Neither is it intended to be regarded as lterrative to other financial performance measweso the
statement of cash flows as a measure of liquiditys measure should not be considered in isolaticas a substitute
for other performance measures prepared in accoedanth IFRS. This measure is used by managemahtthan
Board of Directors to evaluate the Corporation’ssmidated results and the results of its segmdtis. measure
eliminates the significant level of impairment, depation and amortization of tangible and intatgyiissets and is
unaffected by the capital structure or investmatitviies of the Corporation and its segments. Atgd operating
income (loss) is also relevant because it is aifignt component of the Corporation’s annual irtoen
compensation programs. The Corporation’s definitddradjusted operating income (loss) may not betidal to
similarly tittled measures reported by other comesni

Table 1 below presents a reconciliation of adjusteerating income (loss) to net loss attributablehtareholders as
disclosed in the Corporation’s condensed consddlfinancial statements.



Table 1

Reconciliation of the adjusted operating income (l&s) measure used in this report to the net loss dtiutable to
shareholders measure used in the condensed consatied financial statements

(in thousands of dollars)

Three-months ended Six-months ended
June 30 June 30
2016 2015 2016 2015
Adjusted operating income (loss):
Broadcasting & Production $ (2431 $ 867 $ (6,315) $ (7,792)
Magazines 3,920 1,219 5,979 2,184
Film Production & Audiovisual Services 938 5,285 3,060 5,288
2,427 7,371 2,724 (320)
Depreciation of property, plant and equipment
and amortization of intangible assets 8,920 7,079 17,354 13,887
Financial expenses 866 870 1,836 2,805
Operational restructuring costs, impairment
of assets and others 708 2,304 1,160 2,711
Income tax recovery (2,126) (412) (4,225) (6,394)
Share of (income) loss of associated corporations (222) 258 (328) 4,110
Non-controlling interest (43) (140) (8) (140)
Net loss attributable to shareholders $ (5,676)% (2,588) $ (13,065) $ (17,299)

ANALYSIS OF CONSOLIDATED RESULTS

2016/2015 second quarter comparison

Operating revenues:$144,229,000, a $15,195,000 (-9.5%) decrease.

. $5,517,000 (-5.0%) decrease in the Broadcastingr@durtion segment (Table 2) essentially due to towe
advertising revenues at the “TVA Sports” channeh aérect result of the Montreal Canadiens’ failtorgualify
for the National Hockey League (“NHL") playoffs, phially offset by a 6.4% increase in the subscoipti
revenues of the specialty services, led by “TVA &b

. $2,150,000 (-6.9%) decrease in the Magazines sdg(iable 2) due mainly to the decrease in operating
revenues resulting from the discontinuation of sdithes in 2015, as well as lower advertising raves for
comparable magazines, partially offset by the &sidibf the revenues generated by the magazinesradqu
from Transcontinental Inc. (“Transcontinental”) April 12, 2015 (“acquired magazines”).

. $7,205,000 (-36.3%) decrease in the Film Produdidkudiovisual Services segment (Table 2), esstintitue
to a 49.7% decrease in revenues from soundstagecamgment rental and a 45.1% decrease in reveres
visual effects.



Table 2
Operating revenues
(in thousands of dollars)

Three-months ended Six-months ended

June 30 June 30

2016 2015 2016 2015

Broadcasting & Production $ 105,061 $ 110578 $ 211,024 $ 214,101
Magazines 29,197 31,347 56,684 46,225
Film Production & Audiovisual Services 12,650 19,855 28,162 30,104
Intersegment items (2,679) (2,356) (6,118) (4,492)

$ 144229 $ 159424 $ 289,752 $ 285,938

Adjusted operating income:$2,427,000, a negative variance of $4,944,000 196Y..

. $3,298,000 unfavourable variance in the BroadcgdirProduction segment (Table 3) caused mainlyHsy t
increase in the “TVA Sports” channel’s adjustedrafiag loss.

. $2,701,000 favourable variance in the Magazinesnseg (Table 3), due mainly to the adjusted opegatin
income generated in the first part of April 2016 the magazines acquired from Transcontinental on
April 12, 2015, the operational synergies realizatte the integration of the acquired magazines @hdr
cost-cutting initiatives.

. $4,347,000 unfavourable variance in the Film Prédnc& Audiovisual Services segment (Table 3), due
primarily to a decrease in adjusted operating ireditom soundstage and equipment rental caused by
significantly lower volume of activities.

Table 3
Adjusted operating income (loss)
(in thousands of dollars)

Three-months ended Six-months ended

June 30 June 30

2016 2015 2016 2015
Broadcasting & Production $ (2431 $ 867 $ (6,315) $ (7,792)
Magazines 3,920 1,219 5,979 2,184
Film Production & Audiovisual Services 938 5,285 3,060 5,288
$ 2,427 $ 7371 $ 2,724 $ (320)

Net loss attributable to shareholders:$5,676,000 (-$0.13 per basic and diluted sharejpemed with a net loss
attributable to shareholders of $2,588,000 (-$@&6basic and diluted share) in the same peri@Dd5.

. The negative variance of $3,088,000 (-$0.07 peiclza®l diluted share) was essentially due to:
0 $4,944,000 decrease in adjusted operating income;
o $1,841,000 unfavourable variance in depreciati@hamortization expenses;

partially offset by:



o $1,714,000 favourable variance in income tax regqve
o $1,596,000 favourable variance in restructurings;ompairment of assets and others;
o $480,000 favourable variance in interest in assediaorporations.

. The calculation of per-share results was based waighted average of 43,205,535 outstanding dilstetes
for the quarters ended June 30, 2016 and 2015.

Depreciation of property, plant and equipment and anortization of intangible assets:$8,920,000, a $1,841,000
increase due primarily to the revision in the fouguarter of 2015 of the useful lives of some & fnoperty, plant
and equipment acquired from MELS, the move to psesiadjacent to the Videotron Centre, and the ecsioreof
the Quebec City station’s production facilitieshigh definition.

Financial expensesRelatively stable at $866,000.

Operational restructuring costs, impairment of assts and others: $708,000 in the second quarter of 2016,
compared with $2,304,000 in the same period of 2015

. In the three-month period ended June 30, 2016Ctrporation recorded $498,000 in operational refitning
costs in connection with staff reductions, includi$i404,000 in the Broadcasting & Production segment
$76,000 in the Magazines segment, and $18,000&nFthm Production & Audiovisual Services segment.
During the same period, the Corporation also reizegha $198,000 loss following the final adjustmenia
contingent consideration related to the sale oftihek publishing operations acquired from Transioemital
and simultaneously transferred to Sogides Group éncorporation under common control.

. In the three-month period ended June 30, 2015, Gbeporation recorded $1,835,000 in operational
restructuring costs in connection with staff redtd, including $465,000 in the Broadcasting & Ricitbn
segment, $1,280,000 in the Magazines segment, Q@d® in the Film Production & Audiovisual Services
segment. In the same period, the Corporation @sorded $469,000 in professional fees and integratdsts
in connection with the acquisition of MELS and efifiscontinental magazines.

Income tax recovery: $2,126,000 (effective tax rate of 26.4%) in theosec quarter of 2016, compared with
$412,000 (effective tax rate of 14.3%) in the sqmeod of 2015.

. In the second quarters of 2016 and 2015, the afeetdx rate was lower than the Corporation’s stajutax
rate of 26.9% essentially because of permanergrdiftes related to non-deductible items, whichéhgreater
impact on the effective tax rate in the second tguarf 2015 since the loss before income tax regowas
lower than in the same period of 2016.

Share of income of associated corporation§222,000 in the second quarter of 2016 compareu av#258,000 loss
in the same quarter of 2015. The $480,000 favoarahliance was essentially due to the fact thahénsecond
guarter of 2016, the Corporation did not recordoaslon ROC Television G.P. (“ROC Television,” foriye
SUN News General Partnership), which discontindex dperations of the SUN News specialty servicéhanfirst
quarter of 2015.

Non-controlling interest: $43,000 in the second quarter of 2016, compareld $140,000 in the same quarter of
2015.

. Non-controlling interest consists in the minorityaseholder’s share of the net loss of a corporatiowhich
TVA Publications inc. holds a 51% interest and wtiperates certain acquired magazines.



2016/2015 year-to-date comparison

Operating revenues:$289,752,000, a $3,814,000 (1.3%) increase.

$3,077,000 (-1.4%) decrease in the Broadcastingr@dirtion segment (Table 2) due essentially to towe
advertising revenues at “TVA Sports,” as descrilpetthe 2016/2015 second quarter comparison. Thatdse
was patrtially offset by a 6.2% increase in subsicniprevenues at the specialty services, led byATSforts,”
and a 1.4% increase in TVA Network’s revenues.

$10,459,000 (22.6%) increase in the Magazines seig(fable 2) due mainly to the favourable impacthaf
acquisition of magazines from Transcontinental @milA&L2, 2015, which was partially offset by thecdease in
operating revenues resulting from the discontirmatf some titles in 2015, and lower advertisingeraies for
comparable magazines.

$1,942,000 (-6.5%) decrease in the Film Producfiokudiovisual Services segment (Table 2) essentidlie
to the decrease in revenues from visual effectsigiia offset by higher revenues from dubbing.

Adjusted operating income:$2,724,000, a $3,044,000 favourable variance.

$1,477,000 favourable variance in the BroadcasfirRroduction segment (Table 3) caused mainly by5867
increase in TVA Network’s adjusted operating income

$3,795,000 favourable variance in the Magazinesnseg (Table 3) due primarily to the inclusion okth
adjusted operating income of the acquired magazares longer period in 2016 and the realizatiosyfergies
and operational cost savings.

$2,228,000 unfavourable variance in the Film Prtidnc& Audiovisual Services segment (Table 3), due
primarily to a decrease in adjusted operating ireomm soundstage and equipment rental and from
postproduction.

Net loss attributable to shareholders:$13,065,000 (-$0.30 per basic and diluted shanmejhie first six months of
2016, compared with a net loss attributable toed@ders of $17,299,000 (-$0.50 per basic andatilshare) in the
same period of 2015.

The positive variance of $4,234,000 ($0.20 perdasd diluted share) was essentially due to:

0 $4,438,000 favourable variance in interest in dased corporations;

0 $3,044,000 increase in adjusted operating income;

o $1,551,000 favourable variance in restructurings;ompairment of assets and others;

o0 $969,000 favourable variance in financial expenses;

partially offset by:

o $3,467,000 unfavourable variance in depreciati@hamortization expenses;

o $2,169,000 unfavourable variance in income taxwveigo
The calculation of per-share results was basedwaighted average of 43,205,535 outstanding dilstetes
for the six months ended June 30, 2016, and 3£244%utstanding and diluted shares for the samedef
2015. The increase in the weighted average numbeutstanding diluted shares was due to the issuafic

19,434,629 Class B Shares on March 20, 2015 uposing of a subscription rights offering to existing
shareholders.



Depreciation of property, plant and equipment and anortization of intangible assets:$17,354,000, a $3,467,000
increase. In addition to the factors noted in 622015 second quarter comparison above, theasereas also due
to amortization of intangible assets arising frém acquisition of magazines from Transcontinental.

Financial expenses$1,836,000, a $969,000 decrease due primarily ¢ogrdtion in the first quarter of 2015 of
interest charges related to the $100,000,000 disdiity extended by QMI.

Operational restructuring costs, impairment of assts and others: $1,160,000 in the first six months of 2016,
compared with $2,711,000 in the same period of 2015

. In addition to the factors noted in the 2016/20&6osid quarter comparison above, the Corporatioorded
$392,000 in operational restructuring costs in fig quarter of 2016 in connection with staff retlans,
including $314,000 in the Magazines segment and0®D8in the Film Production & Audiovisual Services
segment ($245,000 in the Film Production & Audio@kServices segment in the first quarter of 2015).

. In the first quarter of 2016, the Corporation alsoorded $60,000 in professional fees in connedtibh the
acquisition of MELS and the Transcontinental magezi($162,000 in the first quarter of 2015).

Income tax recovery: $4,225,000 (effective tax rate of 24.0%) in thestfisix months of 2016, compared with
$6,394,000 (effective tax rate of 32.4%) in the egariod of 2015.

. In the first half of 2016, the effective tax rataswslightly lower than the Corporation’s statuttay rate of
26.9% because of, among other things, permandpteliices related to non-deductible items.

. In the first half of 2015, the effective tax ratasvhigher than the Corporation’s statutory tax cHt6.9%,
primarily because of the Corporation’s share of tipe savings generated by the losses of ROC Téavis
during the period.

Share of income of associated corporation$328,000 in the first six months of 2016, compaséth a $4,110,000
loss in the same period of 2015. The $4,438,000ui@ble variance was mainly due to the Corpor&tishare of the
losses of ROC Television in the first half of 20&fich included all costs related to discontinuatid the operations
of the SUN News specialty service.

Non-controlling interest: $8,000 in the first half of 2016 compared with $D80 in the same period of 2015. The
reduction was due to a decrease in the net loascofporation in which TVA Publications inc. hold$1% interest
and which operates certain acquired magazines.



SEGMENTED ANALYSIS
Broadcasting & Production

2016/2015 second quarter comparison

Operating revenues:$105,061,000, a $5,517,000 (-5.0%) decrease ptihre to:

0 51.8% decrease in the advertising revenues of “Bparts” caused by the Montreal Canadiens’
failure to qualify for the NHL playoffs;

o slight decrease in TVA Network’s revenues;
partially offset by:
0 6.4% increase in the combined subscription revenfiebe specialty services, despite the loss of
subscription revenues resulting from the closurtAofient” channel in the second quarter of 2016.
“TVA Sports” accounted for 78.5% of the growth;
o higher operating revenues at TVA Films, mainly heeaof the sale of foreign broadcast rights.
French-language market ratings
Table 4

French-language market ratings
(Market share in %)

Second quarter 2016 vs Second quarter 2015

2016 2015 Difference

French-language conventional broadcasters:
TVA 23.4 22.0 1.4
SRC 11.1 10.9 0.2
\Y; 7.0 7.1 -0.1
415 40.0 15

French-language specialty and pay services:
TVA 12.9 14.4 -15
Bell Media 14.6 17.1 -25
Corus 8.7 7.1 1.6
SRC 5.2 4.5 0.7
Other 4.9 5.2 -0.3
46.3 48.3 -2.0
Total English-language channels and others: 12.2 11.7 0.5
TVA Group 36.3 36.4 -0.1

Source: Numeris, French Quebec, April 1 to June2B1,6, Mon-Sun, 2:00 — 2:00, All 2+.




TVA Group’s market share for the period of ApritdlJune 30, 2016 was relatively flat at 36.3%.

TVA Network grew its market share from the samaqukof 2015 to 23.4% (+1.4 points), more than w® tmain
over-the-air rivals combined. TVA Network carriedfthe 5 most-watched programs in Quebec in thermkquarter
of 2016, includind-a Voix which was the Number one show again with mora tha@ million viewers.

TVA Group’s specialty services had a combined miaskare of 12.9% in the second quarter of 2016 paoed with
14.4% in the same period of 2015 (-1.5 points). Teerease was essentially due to “TVA Sports,” Whias
affected by the failure of the Montreal Canadiend all other Canadian teams to qualify for the B@aRup playoffs.
Nevertheless, the ratings for playoff games, exaolyithose involving the Montreal Canadiens, werergj compared
with 2015, particularly for the Stanley Cup finaries, which increased by an average of 6% th&weiship
compared with 2015.

Operating expenses$107,492,000, a $2,219,000 (-2.0%) decrease.
. The decrease was due primarily to:

0 4.6% decrease in the operating expenses of “TVAtSpresulting essentially from lower program
production costs and lower sales commissions tlatéhe decrease in advertising revenues;

0 2.8% decrease in the operating expenses of the sfiezialty services caused by, among other
things, the closure of “Argent” channel in April &)

o 0.9% decrease in operating expenses at TVA Netdoekprimarily to lower content costs;
partially offset by:

0 increase in the operating expenses of the TVA Fiflwgsion due primarily to variable costs on
foreign sales.

Adjusted operating loss:$2,431,000, a $3,298,000 unfavourable variancegriiyndue to:
0 increase in the adjusted operating loss of “TVAr&garesulting essentially from the decrease in
advertising revenues, partially offset by the reiducin operating expenses and the increase in
subscription revenues;

partially offset by:

o0 10.8% increase in adjusted operating income abther specialty services caused mainly by the
decrease in operating expenses noted above.

Analysis of cost/revenue ratio: Employee costs and the cost of purchases of goods sarvices for the
Broadcasting & Production segment’s activities (esped as a percentage of revenues) increased®8@% in the

second quarter of 2015 to 102.3% in the same paid2D16, mainly because of the above-noted deergashe

operating revenues of “TVA Sports” and despite otidns in its operating expenses.

2016/2015 year-to-date comparison

Operating revenues:$211,024,000, a $3,077,000 (-1.4%) decrease do®ply to:

0 36.1% decrease in the advertising revenues of “Bparts” caused by the Montreal Canadiens’
failure to qualify for the NHL playoffs;
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partially offset by:

0 6.2% increase in the combined subscription reventii®e specialty services despite the closure of
“Argent” channel, including “MOIl&cie,” “addikTV,” ‘Casa” and “TVA Sports”, which grew their
subscription revenues by 13.2%, 13.0%, 10.9% abfh Tespectively;

0 1.4% increase in TVA Network’s revenues essentidilg to higher revenues from distant signal
retransmission royalties and from commercial préidncdue to increased volume of activities.

Operating expenses$217,339,000, a $4,554,000 (-2.1%) decrease.
. The decrease was due primarily to:

0 5.3% decrease in operating expenses at “TVA Spassentially due to the same factors as those
noted above in the 2016/2015 second quarter cosqugri

o 3.0% decrease in the operating expenses of the spieeialty services, mainly as a result of the
closure of the “Argent” channel in April 2016;

partially offset by:
o slight 0.4% increase in TVA Network’s operating erpes.
Adjusted operating loss:$6,315,000, a $1,477,000 favourable variance piiyndie to:

o 30.7% increase in the adjusted operating incontbefpecialty services other than “TVA Sports”
due to the increase in operating revenues combititbch decrease in operating expenses;

o increase in TVA Network’s adjusted operating incorasulting primarily from higher advertising
revenues and revenues from distant signal retrassmni royalties;

partially offset by:

0 increase in the adjusted operating loss of “TVAI8idecause of the above-noted factors.
Analysis of cost/revenue ratio: Employee costs and the cost of purchases of goods sarvices for the
Broadcasting & Production segment’s activities (egped as a percentage of revenues) were relatsteble,
decreasing from 103.6% in the first half of 2013.638.0% in the same period of 2016.

Magazines

2016/2015 second quarter comparison

Operating revenues:$29,197,000, a decrease of $2,150,000 (-6.9%) chirelyrto:
0 decrease in operating revenues resulting fromideodtinuation of some titles in 2015;
0 21.2% decrease in advertising revenues for comfgzanadgazines;
partially offset by:

o addition of the revenues generated in the first pApril 2016 by the magazines acquired from
Transcontinental on April 12, 2015.
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Canada Periodical Fund

The Government of Canada created the Canada Retliddind (“CPF”) on April 1, 2010. The CPF providiesancial
assistance to the Canadian magazine and non-deilspaper industries so they can continue to procunce
distribute Canadian content. All assistance reldtedhis program is fully recorded under operatmegenues. It
amounted to 10.6% of the segment’s operating ree&far the three-month period ended June 30, 20464 in the
same period of 2015).

Readership and market share statistics

With nearly 2.6 million readers across all platfarrfor its French titles, TVA Group is the top pgbir of
French-language magazines in Quebec. It is a ldadidgre Canadian magazine publishing industry wittotal of
nearly 9 million cross-platform readers.

The showbiz and celebrity news magaZzingoursis the #1 weekly in Quebec with 618,000 readeralbplatforms
per week.

The Canadian Livingmagazine, Canada’s lifestyle standard-setter forentban 30 years, is the most popular
magazine among English-Canadian women, with 3.&iomilreaders on all platforms and the largest-dation
magazine in Canada at more than 460,000 copiek ithiFrench-language counterp@dup de pouchas the largest
print readership of any magazine in Quebec andy&& million readers across all platforms.

The fashion magazines reach nearly 2.4 million eemdach month on all platforrSLLE Canadais Canada’s best-
selling fashion magazine with close to 1.6 milli@aders across all platforms. On the French &itleE Québeds
the most-read fashion magazine with 623,000 crtetéopm readers.

Finally, The Hockey Newsiagazine maintains its popularity with sports faiih more than 1.9 million readers per
issue on all platforms.

Sources:
Vividata, Q1 2016, Total Canada, 12+
Alliance for Audited Media (“AAM”), December 2015

Operating expenses$25,277,000, a $4,851,000 (-16.1%) decrease dugynai
o0 decrease in operating expenses resulting fromiieemtinuation of some titles in 2015;

0 operational synergies realized since the integnatfcthe acquired magazines and other cost-cutting
initiatives at the comparable magazines;

partially offset by:

0 addition of expenses incurred in the first partAgril 2016 by the magazines acquired from
Transcontinental on April 12, 2015.

Adjusted operating income: $3,920,000, a $2,701,000 favourable variance duilynto the adjusted operating
income generated in the first part of April 2016thg magazines acquired from Transcontinental oril AR, 2015,
the operational synergies realized since the iategr of the acquired magazines, and other cosingunitiatives at
the comparable magazines.

Analysis of cost/revenue ratio.Employee costs and the cost of purchases of gaudiservices for the Magazines
segment’s activities (expressed as a percentagevehues) decreased from 96.1% in the second qudrg915 to
86.6% in the second quarter of 2016, mainly becafiske operational synergies realized since thegiation of the
acquired magazines and other cost savings, whiokegbed the decrease in operating revenues

12



Acquisition of Transcontinental magazines

On April 12, 2015, TVA Publications inc. acquired thagazines from Transcontinental, four of whioh @vned and
operated in partnership, as well as three websitesspm publishing contracts and book publishingragions.

The 14 acquired titles include@oup de pouce, Canadian Living, Style at Home, @&ma Gardeningand
The Hockey News TVA  Publications inc. also acquired an  effective51% interest in
Les Publications Groupe-TVA Hearst inc., givingdntrol of the titteEELLE CanadaandELLE Québecas well as a
50% interest in Publications Senior inc., whichdsatheLe Bel AgeandGood Time$rands.

The second quarter of 2015 was characterized bintbgration of the acquired magazines in our axgsbperations.
The Corporation is how able to benefit from thesw titles and synergies identified at the timehaf acquisition.

2016/2015 year-to-date comparison

Operating revenues:$56,684,000, a $10,459,000 (22.6%) increase priynduie to:
0 addition of the revenues of the magazines acqtioed Transcontinental on April 12, 2015;
o higher revenues from custom publishing due to higb&ime of activities;
partially offset by:
0 decrease in operating revenues resulting fromigeondtinuation of some titles in 2015;
0 19.9% decrease in the advertising revenues for aoabje magazines.
Operating expenses$50,705,000, a $6,664,000 (15.1%) increase duelyriain

0 addition since April 12, 2015 of operating expenses the magazines acquired from
Transcontinental;

partially offset by:
o0 decrease in operating expenses resulting fromiitemtinuation of some titles in 2015;

0 operational synergies realized since the integnatfcthe acquired magazines and other cost-cutting
initiatives at the comparable magazines.

Adjusted operating income: $5,979,000, a $3,795,000 favourable variance dimapity to the adjusted operating
income generated during the period of JanuaryApidl 12, 2016 by the magazines acquired from Tcansinental
on April 12, 2015 and to the operational synergied cost savings realized at the comparable maggzin

Cost/revenue ratio: Employee costs and the cost of purchases of gondiservices for the Magazines segment’s
activities (expressed as a percentage of revenigesgased from 95.3% in the six-month period eddes 30, 2015
to 89.5% in the six-month period ended June 3062@dainly as a result of operational synergies after cost
savings.
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Film Production & Audiovisual Services

2016/2015 second quarter comparison

Operating revenues:$12,650,000, a $7,205,000 (-36.3%) decrease causedrily by:

0 49.7% decrease in revenues from soundstage angbnegni rental after filming of the
American serieQuanticoended at the beginning of the second quarter b6 2@hereas in the
second quarter of 2015 our soundstages and produetjuipment were used for a number of
productions, including the major Hollywood prodacti X-Men Apocalypseproduced by
20" Century Fox, and the the fildine Lives

0 45.1% decrease in visual effects revenues duevierloolume of activities in the second
quarter of 2016, whereas in the second quartel0db 2MELS'’s resources and visual effects
expertise were used by the Franco-German-CanaifliarRfice,directed by Stephen Hopkins,
and the prestigious Franco-Canadian s&fesailles.

Operating expenses$11,712,000, a $2,858,000 (-19.6%) decrease doeply to:

o0 31.0% decrease in operating expenses related talstage and equipment rental, essentially
because of lower volume of activities;

0 55.4% decrease in operating expenses related talvé$fects, resulting primarily from lower
volume of activities.

Adjusted operating income:$938,000, a $4,347,000 unfavourable variance dimeapity to the decline in adjusted
operating income caused by the above-noted decieaseindstage and equipment rental volume of idesv

Cost/revenue ratio. Employee costs and the cost of purchases of goodd aervices for the
Film Production & Audiovisual Services segment’sivdties (expressed as a percentage of revenuesydsed from
73.4% in the second quarter of 2015 to 92.6% inséeond quarter of 2016, essentially because costd not be
reduced in the same proportion as the decreasyémues from soundstage and equipment rental.

2016/2015 year-to-date comparison

Operating revenues:$28,162,000, a $1,942,000 (-6.5%) decrease priynduié to:

0 49.6% decrease in visual effects revenues duewerloolume of activities in the first half of
2016 than in the same half of 2015, due to the dacters as those noted in the 2016/2015
second quarter comparison above;

partially offset by:
0 increased dubbing revenues due to higher voluraetofities.

This segment’s operations are heavily dependeth@ravailability of soundstages and equipment, thrdability to

meet producers’ needs in accordance with shootthgdiles. The first quarter of the year is tradiity a slow

period and soundstages and equipment are availdbleever, the Corporation succeeded in leveragm@xpertise
and its relationships with local and internatiopedducers to realize better results in the firsirtpr of 2016 than is
customary for this period of the year. That exaaml performance compensated in large part forfahethat the
soundstage and equipment rental services were seat by any major productions in the second quarftet016,

unlike the second quarter of 2015.
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Operating expenses$25,102,000, a $286,000 (1.2%) increase due piiyrtari
0 17.3% increase in operating expenses related tpnoaksiction;

0 4.8% increase in operating expenses related todstage and equipment rental, which vary
according to producers’ specific needs and thdability of our equipment;

partially offset by:

0 49.3% decrease in operating expenses related & mlume of activities in visual effects.

Adjusted operating income:$3,060,000, a $2,228,000 unfavourable variancepduogarily to a decrease in adjusted
operating income from soundstage and equipmerglrant postproduction.

Cost/revenue ratio. Employee costs and the cost of purchases of goodd saervices for the
Film Production & Audiovisual Services segment'siaties (expressed as a percentage of revenuesdsaed from
82.4% in the first half of 2015 to 89.1% in thesfihalf of 2016, essentially because of the deergathe segment’s
operating revenues in the first half of 2016 coredawith the same period of 2015.
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CASH FLOWS AND FINANCIAL POSITION

Table 5 below shows a summary of cash flows relatedperating activities, investing activities afidancing
activities:

Table 5
Summary of the Corporation’s cash flows
(in thousands of dollars)

Three-months ended Six-months ended
June 30 June 30
2016 2015 2016 2015
Cash flows related to operating activities $ 7,540 $ 46,468 $ 2,764 $ 71,595
Issuance of share capital, net of transaction costs - - - 108,725
Net business acquisitions 222 (55,200) 222 (55,200)
Additions to property, plant and equipment
and intangible assets (3,852) (6,425) (17,242) (12,993)
Decrease (increase) in investments 293 (539) 293 (2,620)
Others 1 170 22 (497)
Reimbursement of (increase in) net debt $ 4,204 $ (15,526) $ (13,941) $ 109,010
June 30, 2016 December 31, 2015
At period end:
Long-term debt $ 69,144 $ 68,812
Derivative financial instrument 558 814
Short-term debt 5,156 4,219
Bank overdraft 6,244 -
Less: cash (5,312) (11,996)
Net debt $ 75,790 $ 61,849

Operating activities

Cash flows provided by operating activities: $38,928,000 decrease during the three-month peeioded
June 30, 2016, compared with the same period d,2flde mainly to:

o0 unfavourable net change in hon-cash balances ddiateperations:
e accounts payable and accrued liabilities in thewarhof $35,833,000;
» broadcast rights payable in the amount of $14,@®,0
e programs, broadcast rights and inventories in theuat of $6,020,000;
0 $4,944,000 decrease in adjusted operating income;
partially offset by:
o $20,906,000 favourable net change in accountsvacie.
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Cash flows provided by operating activities: $68,831,000 decrease during the six-month periode@n
June 30, 2016, compared with the same period d,2flde mainly to:

o unfavourable net change in operating liabilities:
* broadcast rights payable in the amount of $40,%88,0
e accounts payable and accrued liabilities in thewarhof $40,309,000;
» deferred revenues in the amount of $10,859,000;
partially offset by:
o favourable net change in operating assets:
» accounts receivable in the amount of $11,329,000;
» programs, broadcast rights and inventories in theuat of $4,121,000;
o $3,044,000 improvement in adjusted operating income
Negative working capital of $11,182,000 as of June 30, 2016, compared wittking capital of $10,248,000 as at
December 31, 2015. The $21,430,000 unfavourableneg was mainly due to decreases in programsdbasa
rights and inventories, in accounts receivable iandash, partially offset by decreases in defemmgnues and in

accounts payable and accrued liabilities.

Investing activities

Additions to property, plant and equipment and to ntangible assets:$3,852,000 in the second quarter of 2016,
compared with $6,425,000 in the same period of 20h& $2,573,000 (-40.0%) decrease was mainly duket net
variance in additions to property, plant and eq@ptrand to intangible assets financed from accopaysble and
accrued liabilities, which totalled $4,624,000 ad 30, 2016, compared with $1,442,000 at Marci2G16.

Additions to property, plant and equipment and intangible assets$17,242,000 in the first half of 2016, compared
with $12,993,000 in the same period of 2015. Th@48,000 (32.7%) increase was mainly due to thevaéhince in
additions to property, plant and equipment andntarigible assets financed from accounts payableaandued
liabilities, which totalled $4,624,000 at June 2016, compared with $8,359,000 at December 31,.2015

Business acquisitions: $55,500,000 in the three-month and six-month peri@hded June 30, 2015. On
April 12, 2015, the Corporation acquired from Treor#tinental 14 magazines, four of which are ownedi @perated
in partnership, as well as three websites, custobtighing contracts and book publishing operatidosa purchase
price of $56,286,000, including a $786,000 fingluatinent contingent upon a predetermined workingtahtarget
agreed to by the parties. The process of allocalingacquisition price was completed during theakmonth period
ended December 31, 2015 and the final adjustmesntpai in the fourth quarter of 2015.

As part of this transaction, the Corporation simwdtously transferred the acquired book publishipgrations to
Sogides Group Inc., a corporation under commonrobrior the equivalent of the price paid, nametyagreed price
of $720,000, consisting of $300,000 in cash, ambrtingent consideration receivable valued at $D,in the

fourth quarter of 2015. During the three-month peériended June 30, 2016, the Corporation receivdithah

contingent consideration of $222,000 and accorglingtorded a $198,000 loss under operational r&siing costs,
impairment of assets and others to reflect the@hamvalue of that counterpart.

Net change in investments$293,000 in the second quarter of 2016, comparéud $639,000 in the same period of
2015. In the second quarter of 2016, the Corparateceived $293,000 related to a portfolio investinehereas in
the second quarter of 2015 the Corporation made38,800 capital contribution to ROC Television.
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Net change in investments$293,000 in the first six months of 2016, compangtth $2,620,000 in the same period
of 2015. In addition to the above-noted factorse fBorporation made a $2,352,000 capital contributio
ROC Television in the first quarter of 2015 andefieed $271,000 related to a portfolio investmenirduthe same
period.

Financing activities

Long-term debt (excluding deferred financing costs): Relativelglde at $74,928,000 as of June 30, 2016, compared
with $73,797,000 as of December 31, 2015, a s#dtt31,000 increase.

Financial position as at June 30, 2016

Net available liquid assets$140,236,000, consisting of a $146,480,000 unusddmailable revolving credit facility
less a $6,244,000 bank overdraft.

As at June 30, 2016, minimum principal paymentsl@t in the coming 12-month periods were as follows

Table 6

TVA Group minimum principal payments on debt
12-month periods ended June 30

(in thousands of dollars)

2017 $ 5,156
2018 8,437
2019 13,781
2020 47,554
Total $ 74,928

The weighted average term of TVA Group’s debt wagreximately 2.8 years as of June 30, 2016 (3.2syas of
December 31, 2015). The debt consisted entireflpafing-rate debt as of June 30, 2016 and Dece®be2015. The
Corporation is using an interest rate swap to sefuture interest expenses on a $36,208,000 poofidts secured
term loan, which bears interest at a floating rate.

The Corporation also has a $150,000,000 revolviegditfacility ($150,000,000 at December 31, 201&)jch was
renewed on November 3, 2014 and matures on Feb24ar3019. As of June 30, 2016, $3,520,000, indgdietters
of credit in the amount of $520,000, had been witha on the revolving credit facility (letters akdit in the amount
of $425,000 withdrawn as of December 31, 2015).

The Corporation’s management believes that the iasls generated on an annual basis by continujmgraiing
activities and by available sources of financinguti be sufficient to meet future cash requirementsegard to
capital investments, working capital, interest papts, debt repayment, pension plan contributiors @dimidend
payments (or distribution of capital), and to mieetommitments and guarantees.

Under its credit agreements, the Corporation igestilto certain covenants, including maintenanceesfain financial
ratios. As at June 30, 2016, the Corporation wasimpliance with all the terms of its credit agrees.
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Analysis of consolidated balance sheet as at Jun@, 2016

Table 7

Consolidated balance sheets of TVA Group

Analysis of main variances between June 30, 2016cabecember 31, 2015
(in thousands of dollars)

June 30, December 31,

2016 2015 Difference Main reasons for difference

Assets

Accounts receivable $ 138299 $ 150,930 $ (12,631)Impact of current and seasonal
variations in activities.

Programs, broadcast 59,127 79,495 (20,368) Impact of current and seasonal

rights and inventories variations in activities.

Broadcast rights 49,269 36,321 12,948 Impact of increased spending on
programming and of current and
seasonal variances in activities.

Deferred income taxes 17,443 7,069 10,374 Impact of recording of deferred
income tax on recognized actuarial
loss of pension plans.

Liabilities

Accounts payable and $ 103,099 ¢ 112914 % (9,815) Impact of current and seasonal

accrued liabilities variances in activities and strict cash
management at the end of 2015.

Deferred revenu 17,023 28,148 (11,125) Impact of recognition in income of

government assistance and

subscription  revenues of the
Magazines segment.

Defined benefit 30,349 2,322 28,027 Recognition of an actuarial loss
liabilities related to a decrease in the discount
rate.
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ADDITIONAL INFORMATION
Contractual obligations

As of June 30, 2016, material contractual commitihefioperating activities included capital repapingnd interest
on debt, payments under broadcast rights acquisitimtracts, and payments under other contrachrahgtments,
such as operating leases for services and offimeesg hese contractual obligations are summarizdable 8.

Table 8
Material contractual obligations of TVA Group as of June 30, 2016
(in thousands of dollars)

Less than More than
1 year 1-3 years 3-5 years 5 years Total
Long-term debt $ 5,156 $ 22,218 $ 47554 % - $ 74,928
Payment of interest 2,602 3,949 554 - 7,105
Broadcast rights 206,834 174,746 143,770 338,55 863,901
Other commitments 13,491 15,173 3,835 881 88,3
Total $ 228,083 $ 216,086 $ 195713 $ 339,432 $ 3D

Interest is calculated on a constant debt levelabgal that at June 30, 2016 on the revolving crdalility and includes standby fees on that
facility.

In 2013, QMI and TVA Group reached a 12-year agex@nwith Rogers Communications Inc. for Canadian
French-language broadcast rights to NHL games. &ipgrexpenses related to this contract are rezednin the
Corporation’s operating expenses and total commmtmeelated to the contract have been included him t
Corporation’s commitments.

Related party transactions

The Corporation entered into the following trangard with related parties in the normal course udibess. These
transactions were recognized at the exchange amague¢d between the parties.

During the second quarter of 2016, the Corporamd advertising space and content, recorded dphisarrevenues
and provided production, postproduction and otlewises to corporations under common control arfilistéd
corporations in the aggregate amount of $22,521($20,869,000 in the second quarter of 2015).

In the second quarter of 2016, the Corporation rosmb telecommunications service costs, advertisipgce
acquisition costs, professional service fees aningigsions on sales and news gathering servicemarisom
transactions with corporations under common coraral affiliated corporations totalling $12,203,0@821,969,000
in the second quarter of 2015).

Furthermore, in the second quarter of 2016, thep@ation invoiced management fees to corporatioieucommon
control in the amount of $994,000 ($906,000 insheond quarter of 2015). These fees are recordegtirction of
operating expenses.

The Corporation also assumed management fees foatlemt corporation in the amount of $955,000 & skcond
quarter of 2016 ($1,080,000 in the second quaft2ob5).

In the first six months of 2016, the Corporatiofdsadvertising space and content, recorded sulisgripevenues and

provided production, postproduction and other sewito corporations under common control and afét
corporations in the aggregate amount of $48,517($90,779,000 in the first six months of 2015).
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In the first six months of 2016, the Corporatiorcamled telecommunications service costs, advegtisipace
acquisition costs, professional service fees anungigsions on sales and news gathering servicemarisom
transactions with corporations under common coraral affiliated corporations totalling $23,841,0@21,026,000
in the first six months of 2015).

Furthermore, in the first half of 2016, the Corpimna invoiced management fees to corporations umdenmon
control in the amount of $1,900,000 ($1,687,00thinfirst half of 2015).

The Corporation also assumed management fees tpaite@t corporation in the amount of $1,910,00@hin first
six months of 2016 ($2,160,000 in the first six tisnof 2015).

ROC Television

Since the announcement on February 13, 2015 dfife®ntinuation of the operations of ROC Televisionwhich
TVA Group holds a 49% interest, the Corporation bastinued making capital contributions to ROC Vil®n to
cover its operating losses up to the closure datevell as costs related to the discontinuation pérations. A
$1,760,000 allowance was recorded under accounabfmand accrued liabilities at June 30, 2016awec those
costs.

The partners made no capital contribution in themsd quarter of 2016, compared with a $1,100,000Qritwtion in
the second quarter of 2015, including $539,000 fidr Group and $561,000 from the other partner.

The partners made no capital contribution in thst faalf of 2016, compared with a $5,900,000 contion in the
first half of 2015, including $2,891,000 from TVAr@up and $3,009,000 from the other partner.

Capital stock

Table 9 below presents information on the Corporesi capital stock as at July 15, 2016. In addition
414,121 Class B stock options of the Corporationl @&22,400 QMI stock options were outstanding as of
July 15, 2016.

Table 9
Number of shares outstanding as at July 15, 2016
(in shares and dollars)

Issued and Carrying

outstanding amount
Class A common shares 4,320,000 $ 0.02
Class B shares 38,885,535 $ 5.33

Fair value of financial instruments

In accordance with IFRS 1%air Value Measurementhe Corporation has considered the following faatue
hierarchy. This hierarchy reflects the significaméehe inputs used in measuring the financialrimeents accounted
for at fair value on the consolidated balance sheet

 Levell: quoted prices (unadjusted) in active miarker identical assets or liabilities;

* Level 2: inputs other than quoted prices includedevel 1 that are observable for the asset oilitpb
either directly (i.e., as prices) or indirectlye(i. derived from prices); and

* Level 3: inputs that are not based on observabl&ehdata (unobservable inputs).
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The fair values of long-term debt and of the densafinancial instrument are estimated based walaation model
using Level 2 inputs. The fair values are basediscounted cash flows using period-end market gieldthe market
value of similar financial instruments with the samaturity.

The carrying amount and the fair value of long-telebt and of the derivative financial instrumenatdune 30, 2016
and December 31, 2015 were as follows:

Table 10
Fair value of financial instruments
(in thousands of dollars)

June 30, 2016 December 31, 2015

Carrying Fair Carrying Fair

amount value amount value
Derivative financial instrument $ 558 $ 558 $ 814 $ 814
Long-term debt 74,928 74,928 73,797 73,797

1 The carrying amount of long-term debt excludesrfaiag costs.
Disclosure controls and procedures

The purpose of internal controls over financialomtipg is to provide reasonable assurance as toetfability of the
Corporation’s financial reporting and the prepanmatof its financial statements in accordance wiR$. No changes
to internal controls over financial reporting haxmme to the attention of management during thergkbqaarter ended
June 30, 2016 that have materially adversely aftecor are reasonably likely to materially adversaffect, the
Corporation’s internal controls over financial reig.

Additional information

The Corporation is a reporting issuer under therdies acts of all the provinces of Canada. thexefore required to
file financial statements, an information circutend an annual information form with the variouswsiies regulatory
authorities. Copies of those documents are avaiffabe of charge from the Corporation on request,an the Web at
www.sedar.com.

Forward-looking information disclaimer

The statements in this Management’'s Discussionfaralysis that are not historical facts may be faxvimoking
statements and are subject to important known akdawn risks, uncertainties and assumptions whahdccause
the Corporation’s actual results for future peridadsdiffer materially from those set forth in thenfvard-looking
statements. Forward-looking statements generatiybesidentified by the use of the conditional orffdmyvard-looking
terminology such as “propose,” “will,” “expect,” “ay,” “anticipate,” “intend,” “estimate,” “plan,” ‘$resee,”
“believe” or the negative of those terms or vadas of them or similar terminology. Certain facttitat may cause
actual results to differ from current expectatiomdude seasonality, operational risks (includingipg actions by
competitors and risks related to the loss of kestamers in the Film Production & Audiovisual Sepscsegment),
programming, content and production cost risksitrésk, government regulation risks, governmesgistance risks,
changes in economic conditions, fragmentation efrledia landscape, and labour relation risks.

The forward-looking statements in this documentraegle to give investors and the public a betteerstending of
the Corporation’s circumstances and are basedsamgtions it believes to be reasonable as of the@davhich they
were made. Investors and others are cautionedhbdbregoing list of factors that may affect figwesults is not
exhaustive and that undue reliance should notdeeflon any forward-looking statements.

For more information on the risks, uncertaintied assumptions that could cause the Corporatiorisgahresults to
differ from current expectations, please refer e Corporation’s public filings available at wwwdse.com and
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http:/groupetva.ca, including, in particular, thRisks and Uncertainties” section of the Corponaitoannual
Management's Discussion and Analysis for the yealed December 31, 2015 and the “Risk Factors” aedti the
Corporation’s 2015 annual information form.

The forward-looking statements in this Managemebiscussion and Analysis reflect the Corporatiaexpectations
as of August ¥, 2016, and are subject to change after that @ Corporation expressly disclaims any obligation
intention to update or revise any forward-lookitgtements, whether as a result of new informafigtoyre events or
otherwise, unless required by the applicable stesifaws.

Montreal, (Quebec)
August F, 2016
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Table 11

SELECTED QUARTERLY FINANCIAL DATA
(in thousands of dollars, except for per-share)data

2016 2016 2015 2015
June 30 March 31 Dec. 31 Sept. 30
Operations
Operating revenues $ 144,229 $ 145,523  $ 165,429 $ 138,523
Adjusted operating income $ 2,427 $ 297 $ 16,846 $ 30,864
Net loss attributable to shareholders  $ (5,676) $ (7,389) $ (1,472) $ (36,455)
Basic and diluted per-share data
Basic and diluted loss per share $ (0.13) $ (0.17) % (0.03) % (0.84)
Weighted average number of
outstanding shares (in thousands) 43,206 43,206 43,206 43,206
2015 2015 2014 2014
June 30 March 31 Dec. 31 Sept. 30
Operations
Operating revenues $ 159,424 $ 126,514 129,794 $94,525
Adjusted operating income (loss) $ 7371 $ (7,699%) 6,814 $ 7,638
Net loss attributable to shareholders $ (2,588) $ 14,7111) $ (4,418) $ (35,670)
Basic and diluted per-share data
Basic and diluted loss per share $ (0.06) $ (0.5%) (0.19) $ (1.50)
Weighted average number of
outstanding shares (in thousands) 43,206 25,693 23,771 23,771

» The Corporation’s businesses experience signifisaasonality due to, among other factors, seasaivartising
patterns, consumers’ viewing, reading and listemialgits, and demand for production facilities frioernational
and local producers. Because the Corporation dependhe sale of advertising for a significant jportof its
revenues, operating results are also sensitiverdwajling economic conditions, including changeslanal,
regional and national economic conditions, paréidylas they may affect advertising expenditures.

» Operating expenses in the Broadcasting & ProdudiEgment vary, mainly as a result of programmingfs;o
which are directly related to programming strategied live sports broadcasts, while in the Magazgegment
operating costs fluctuate according to the arrofainagazines on newsstands, which may vary fromteu#o
quarter. In the Film Production & Audiovisual Sem$ segment, operating expenses vary accordingmard for
production facilities from international and logmbducers.

Accordingly, the results of operations for intefi@riods may vary from one quarter to another.
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